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- |;mJ<;-u zl; oubE&om7 %b|_-";u-]; u;[fu
"b7;ml; o= |_bv u;vbtb;ml; 7b"b7;m7ebw % ;tt ;v|-Otbv_;7
-luovv “-ubotv ];0]Ju-r_b;v -m7 -vv;| 1t-vv;v: ou
bmv|-m1;7 |_; to0O-t ollbvvbom oﬁ,UIIdI;ngr[egB%lpce
found resilient infrastructure typically requires ~3% m =ubl-m l-uh;lv7 [_; 1-v; =ou =uor
_bl_su fr=uom| 1-r;87 <] 1-m 7;tb" P o¥hli@k 19| usvbtbiml; by -IrtbC;7 0
u-20v -rruo-1_bm] “9e: $ : Jout7 -nPAEyUTpEPpmMML:: m=u-viutl|fu; =-btTu
%ouh u;-1_:7 vblbt-u lomittvbomv¥0Lly¥8.-Amijc rupr-1-1; -luovv miuJ<7 %o-|;

u;vbtb;m1l; >trtb[?7 % _bl_ -11otm|;%PEf hvwmeR@ylyy -m7 blr-1 7:7 torl;m]
bm~;v|l;m|7 1o0tt7 ];m;u-|; lou; |_-mM&WOo«u;bfmv bm ;tf-t I;-vTu;:
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Wy 27% >15%

Average ROI -r;S ' 7t1Zom
m-t<vbv o= e -7-r|-Zom Y_-u; 7 t-v|Jlbt; bm=u-v|jutl|tu;
investments shows that resilience %b|_bm ruo]u-ll-Z1 lo7;tv tbh;
measures can yield average returns trade corridors can lower per-project
0= ‘ew 0”;U - |;mJ<;-u _oubEom: 1-rb|-t ;Sr;m7b|tu; O< fr |o - C[_:

A 41 omm / DPS

o
;m;C|J ov]| !'-Zo u;;mbtl @;1]
A modest ~3% increase in upfront Analysis of African debt markets
investment for resilient infrastructure suggests a modest pricing advantage
1-m 7;tb”;u j“ bm O;m;C|v =0ou ;" ;u«< je for green or climate-aligned bonds

vr;mj|: -1 b;"; 07;ulom™;mzom-t Oom7v:



ou t;m7;uv -m7 bm~;v|jouv7 -tt |oo o[;moltlud w;ubyv,m_-m1;l;m| P;:]:7 u;v;u”;

ttblht< 0;10l;v 1u;7b| v|ju;vv9 Cvl-tofuytettn];e:tbv-zom7 Jt-u-mj;;vF ! %o U -
ltfuu;ml< 7;ru;1lb-Zom7 |[-ub@ -uu;-uni/0Db¥}hlo™nu-mbhyQ:
7;]l;ubou-Zom7 -m7 ttzl-|;t< " ! 1olru;vvbom:

m7 vo7 Otbt7bm] wu;vbtb;ml; 2lu;7bjtomudo|;dz&m<« bv u;1;b"-0t;v -m7 =1]|

-]-bmv| ve«v|;Ibl =-bttu; 1_-bmv7 nvoltubateZzom7- -m1_ou;7 bm 1lott-|;u-tbv;

viv|-bm-0btb|< o™ ;ut-<: $_; bm~;v|l;muodtdtbdmZzbmv|utl;m|v vfl_ -v %-u;_otv

bv vblrt;9 u;vbtb;m1l; vr;m7 v_ott7 Om7tinilgu %ub’;m¢ Lom|u-1|v: )_;u; v;1tu;7

not as defensive capex but as yield-enhancing o00tb]-Zomv tbmh;7 |o l1uor 7;tb";u< 1-m O;

bm=u-v|jutl|tu;7 wu;7t1lbm] |-btJubino traBsferabiaidebtnsttuments and bundled into

blruobm] ubvhJ-7ftv|;7 u;|Tumv -1ud@Wbv;juvb®wecblody “b- -m " ( ou vblbt-u ;.
_ot7v |_; root -m7 bvvt;v v;1tubz;v -]-bm\

$_bv v_b[ =uol 7;=;mvb”™; vi;m7bm] |o <b;t7J;m_-mlbm]

bm=u-vjutl|tu; bv lov| ;@;:1% ;t< uStRG7eglieree]

ruoju-11-21 lo7;tv vt1_ -v -luoJbm7 fGljmae-sma npry green” labelling can deliver

-m7 |u-7; louub7ouv: lo7;v]|7 I;-vtu-0t; rublbm] O;m;C]|v: -
of African debt markets suggests a “greenium” of

¢ 1o0Jtol-7zm] to]lbvZlv7 ;m:u]<«7 aroynq 7 bps.oveylonger horizons when comparing

bm=u-vjutl|tu;7 ruof;1|v -1_b;"; - drean Veishsn fomgaraple non-green issuance by
| -] |<rbl-t Ju;;mC;t7 vb|;v t-1h: -Fubd+m:wiru-m-Zzom-t Oouuo%;uv: 0% ;"
that shared last-mile infrastructure can reduce pe- 1-mmo| lolr;mv-|; =ou % ;-h =fTm7-I;m|-tv:
ruof;1] -r;S 0¢ «"K'ew: | |_; v-I; zI;climge-smart bond structures usually require DFI
t2tbv-2om o= lollom t2tbz;v -m7 v;umbiow th%llvd7 Jt-u-m|;; =-1btbz;v7 | |

tmb| 1ov|v: 77bZom-tt<7 7b";uvb=<bM] LB Ch Moy u;bjym ubvhv7 -m7 uoOtv| fv;.
-luovv luorv7 v;-vomv7 -m7 o\-h;udom|pamiv:|_;
1-v_JYo% “ot-ztb|< -m7 u;7t1l;v 70%mvb7; |-bt ubvh?7

which can constrain leverage capacity in single-asset ~1lou7bm]t<7 |_; >Ju;;m? t-0;t omt< 0;101l;v
“m|tu;v: when the underlying programme is structured for

1-rb|-t I-uh;|v =uol 7-< om;: $ ;v; ruo]u-
Financing resilience v_ott7 ;10;7 v|-m7-u7bv;7 lom|u-1|v7 0tbh
mo|_;u h;< -77-m|-]; o= |_; ruolu-Il-ol7 -yubPubzv-Zom u;-7bm;vv P7-|- uoolv?
industrial zone model is its ability to allow for the -m7 u;rouZzm]Q: m “-tt-Zom |[;ulv7 -mc ]

v;ltubzv-Zom o= -Jubltt|tu-t -vv;phouldrbé consideréd as a marginal tailwind rather
tmtolh 1-rb|-t [-uh;|v: <« lu;-zm]|_J-m ~v¥{trd1_-m]; bm ruof;1| ;lomolblv:
r;u=oul-mi1l; _bv]|ou<7 :m=oul;-0t; 1dqdm-tl|O07m:-@¥ -u; |<rbl-tt< |;mou ;S|
l[lu-mv-1Zom “ottl;v u;ttbu;7 =ou v;lfdbdeo~Zbnm;Cm-mlbm] orzom-tb|<7 -m7 -1
m ru-121;7 |_bv 1-m 0; ;S;1%|;7 |_@ab}l7;wowveotbo= " JI-m7-|;7 -ttol-|ouv7 ri
Oom7 v|jut1l|tu;v7 % _ ;u; -m " ( -1ttbu;v ebutamjwotw;tb ;uv "1 v|-0btb|<«7

- 7b7;uvbC;7 root o= or;u-Zzm] 1-v_ Ylbdun-mJvBvvma 1u;7b0t; Jo";um-ml; -uoft
[lu-m1 ;7 mol|;v tTm7;u - 7;Cm;7 r-<lymd %;-yu=m¥truol;;7v -ttol-Zom:

"mbou |u-ml ;v 1-m -1 _b;"; bm7;v|l;m|] Ju-7;



ADDRESSING AFRICAS
LIQUIDITY CRISIS

Africa’s agrifood liquidity challenge is commonly

lbv7b-]mov;7: ) btv] ItT1_ -,;mZom =o0 i
=-ul;u ruo7t1z"b|< -m7 lott-|;u-t 10
working-capital risk is frequently concentrated
downstream.
mozm] |_; 7-1-]1; |o vftrrtb;u Cm-m
-t $_bv I-,;uv =tTm7-I;m|-ttc O;1-
_ _ t;m7;uv tTm7;u%ubl; 1-v_ Yo% 1l;ul-
Collins Pasi | ; o\-h;u bv %:-h7 ruof;1]| u;1;b"-0t;M -u

Regional Director
(East & Southern Africa)
D<) cpasi@farrellymitchell.com

%;-h7 u;]-u7t;vv o= ruo7t1;u ;L1b;ml -~

;7;uv;  =-1loubm]7 ou Oft«;ult;7 virrt
uol;vvouv? [-uh;zm] 0o-u7¥7-bmmIZm-m1l;7 o@;uv - ro|;mz-t VM
Jo“;umli;m| Ibmbv|ub;v7 o[;m |_;$vot];uoimbvl bv v|ju-b] _cou%-u79 - 0T$;w
[o I-uh;|7 -u; |_bmtc 1-rb|-tbv;7rrauw "¢wl-mt<bm“obl;7 - Cm-mlb;u r-<v |
lomv|u-bm;7: )_;m |_;v; Ot<;uwirertht-¢i;Z-utc -] - 7bviotm|7 -m7 |_; ’
virrtb;uv 0;1o0l; bmiottm|-ucvitomitumftc r-<v | _; Cm-milb;u -| I-|T
destroying cash conversion cycles throughout ubz1-tt<7 1u;7b| ubvh >lo";v? |o |_;
|_; "-tT; 1_-bm: Development bank guidance is explicit: the

lu;7b] ubvh ruoCt; bv 0-v;7 om |_
"ot]|_ =ubil-=v -zom-t  $u;-vit@{ou=wW1lu;7b|%ou|_bm;vv7 mo| |_;r
documented hundreds of thousands of 0%;";u7 u;";uv; =-1|loubm] bv mo| - |oot

bm~obl;v r-b7 0;com7 e 7-«v7u;;S0btbb{lx %;-h Ot<;uv: |=v - oot |_-| %o
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% ;m Of<;uv -u; -tu;-7< 1u;7b|%ou|u¢l;PbUrO0OtEvbIbmlotmzm]7 =-1btb|<«Jt;";t !

virrtc 1_-bmv % _;u; |_; Oo,t;m;1h bv of;m7tmu);tbudm;|;; v|-1hv lolObmbm] r-uz-
ou tm7;ul-rb|-tbv;7 o\-h;uv?7 |_bv IJd-w-majy;ympPeeb|_vo ;u;blm ubvh 107 ;u-];:
viutl|ftu-t tblb|-Zom u-|_;u |_-m - vobbfzZlwm %ou|_ mozZm] |_-| |_bv 10" ;u-]; vZi

1t;-u7 tTmlom7bZom-t r-<l;m| oO0tb]-Zoil
'7;uv; =-1loubm] % ouhv % ;u; olde®uw| 7altl;,m|-Zom7 -m7 vo b| vZtt u;tt]

bm™;v|I;m|JJu-7; IttZzm-Zom-tv ou |or3dZpu7 ul;Jbpmvt

1 _-lrbomv7 -tto%ebm] vfrrtb;uv |0 -11;vv to%;uJlov|

Cm-mlbm] O0-v;7 om vitr;ubou Oft«;u &tEj|?pft«7 nMbesdaliyt 7;vb]lm;7 |o rttt 1u;7b]| 1

where large buyers maintain disciplined invoice -m7 0O;m;C| vl-tt_ot7;uv -m7 vl-tt vtrrth

-rruo”-t7 %b|_ v|-m7-u7bv;7 ruol;vvuwTtbub 7l 7bperttt; -m7 7;tbO;u-|; v|jutl|tut

u;vottzom?7 -m7 lomvbv|;m| r-<I;m| O;=ubdlotulom|;S|7 h;< 1 -tt;m];v %obtt bm1tt
- |%0Jv|;r -ul_bJ|;1]|tu; ;Srtblb|t< 7;vb]lm;

om~;uv;t<7 u;";uv; =-1l|loubm] =-btvliom;Zbl|-Otwom u;1;b"-0t;v -| |_; -1]u;]-

three scenarios: where state-owned enterprises processor level against an investment-grade anchor

or government buyers carry arrears risk and can Of«<;u Pou - 1u;7b|J;m_-m1l;7 rt0thl o@]J

7;t-< r-<sm| %b|_of| lomv;tt;m1lyBlo M/ td; |u-mvt-|; |_-| tbttb7b|< bm]|o

undercapitalised local processors exhibit thin frv|ju;-I =-ul;uJCm-m1; t-<;u: $_bv t-<;u %

l-ulbmv7 =ou;blm ;S1_-m]; ;Sroviwmitti7z, Bm+F| Cm-m1;7 ru;J_-u’;v| -7"-

Jo";um-m1;8 -m7 % _;u; bm=oul-t ow-rbi7ofdtouy;|;1_-mbvliv:

=-ul]-]; ruoltu;l;m| t-1hv |_; 70lfl;m|-Zom -m7

lomCul;7 u;1;b"-0t;v u;";uv; =-1|joubnmMjuwLotbm]v]_bv >t-v|JIbt;? 1omv|u-bm]| O
aggregator level will also require technical and legal

=ubl- -110tm|v =ou omtc “:“w P-rrudoBIB®bmi® &-mh-0t; ruoltu;l;m| lom|u-1]

ue ObttbomQ o= |_; &" ‘:“u‘ |ubttbamt;]jte@7t vjftkrtxuc |;ulv7? ;m=oul;-0t; u;1l

1 -bm Cm-m1; I-uh;|7 0% ;" ;u7 =wbidbbwl;mfivrt< 7bvlbrtbm;7 bm~ob1l;F-:

1 -bm Cm-m1l; I-uh;| Ju;% <“Ke”w O;pso;umYo%v Pb7;-tt< 7blbzv;7Q7 -m77 %o_

-m7 ‘o7 7;lomv|u-Zm] u-rb7 Juo%. | _catlaterhl framewbrks such as inventory controls or

O-v;: =ubl-=v -0Obtb|c |[Oo vTVv][-bm | wakehbuse%eteiptaiye tstuctures to reduce fraud

lomzZzm];m| om9 -m7 701t0t; Cm-mlbm]:

* Anchor quality: The creditworthiness of buyers

e m=oul;-0btb|<9 ) _ ;| _;u r-<I;ym| o0t 4uem&l-t [;ulv? |_bv I;-mv 7;7;torbm] ru;
can be compelled through legal or commercial bmv|utl;m|v |_-] -u; Tm7;u%ub,;m om 1
mechanisms -m7 r;u=oul-ml; u-|_;u |_-m t-m7 z|t; -m’

* Accountability: The system needs to document | ;1 %b|_ or;u-zm] lo7;tv |_-| -tto% =-ul;L
[u-mv-1Z2omv7 “;ub=< u;1;b"-0t;v7 -]Jhw;Jr-yotyvyo ]-1]; ;Sr;1];7 <b;t77 tt-tb];
payments reliably ruo0-0btbh|< o= 7;tbh™;u<7 rubl; 70%mvb7;

v;ttbm] ubvh 0;=0ou; 1-rb|-t bv -7"-m1;7:
"ol; %oouh-uotm7v ;Sbv| % ;u; |_;wl-tpmdbienmy u;ttbu;v - IbS o= v|jutl]|tu
1-m=| O; I;]: ou bmv|-m1;7 ! 1-nloOlbfflymdvFo |u-mvr-u;m| Ju-7bm] -m7 %o

l[lu-mv=;u ubvh |[o -m bmvtu;u7 % _;uuofotbd¢Bl-mmzi<|-JO0-1h;7 ubvh vlioubm]
o\-h;u Ib]_| o]_;u%bv; ru;v;m| -m ftB;=117rfJoomolbl u;lou7v7 _bv]joubl-t 7;
r-<I;m| ubvh: $ bv ;m-0t;v Cm-m1lb;@vvpa rjudirbé-It; <b;t7 ruoSb;vQ7 vo |_;
bm vtrrt« 1_-bm Cm-m1l; -uu-m];l; ndaility bekaveb less like unsecured lending and more

ol ;u%bv; u;f;1]: $«rbl-t vjutl|tu;vtbmltfl7omdmutitu7 7% -< |o Tmtolh to%Jlov|
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THE EXIT ARCHITECTUREF%I?“PR
IN AFRICAN.

bm~;v|l;m| 10llb,;;v ;"-tt-Zm] I-uh;| ;S

| ; tf;vzom bv mo| % _;|_;u =ubl-m

_ot7v u;|Tfum ro|;mz-t8 b| bv % ;|_;
Malachy Mitchell returned within an acceptable fund life and with

Managing Director . . . ]
<] mmitchell@farrellymitchell.com viLib;m| ru;7b1[-Obtblc: $_bv _-v lu;
O-uub;u |o ;m|u< % ;u;0< bmvzZ|TZom-t

lollb®m] 1-rb|-t ru;1lbv;tc 0;1-tFv; |_;¢< 1-mi

nvestors in Africa’s agribusiness sector face a 0% |0 ;S|u-1] b| -| I-|tub]<:
I viu-m]; r-u-708: mom; -m77 |_; |-1uo;lomolb1l

7ub”;uv =ou 1-rb|-t -ttol-Zom -u; g|_qpm_]c' :__Al:z[bn}])bml: =ubl-=v ;Sb| 1_-tt;
dietary preferences toward higher protein Itt27bl:mvbom-t: &mtbh: bm lou: 7:":tor:7
lomvtlrzom?7 - u-rb7t< Juo%bm] rorAgi4e Betonddry mitkets are thin and generally
urgent need for climate-resilient food systems all ~“ob7 rtu;Jdrt-< -Jubltt|tu; 7t: |o b|v "ot-%
lu;-]; - lolr;ttbm] 7;1-m7Jvb7; | _;vbv: 0% ;" ;u7

| 7 vtrrt< o= bmvZz|tZom-t 1-rb|-t7 r$u?¥nT1trG';tdv=P-%|m| - voO:ubm] rbl|tu;:
rrmvbom =tm7v7 bmvtu-m1l; 1olr-mb,v7 AW - 4t M thm: bm :Sb|Juit-]:7 |u-

%o;-t|_ =tTm7v7 u;l-bmv to%: value between 2021 and 2023 has created a
Juo%bm] bm™;m|ou< o= tmu;-tbv;7 rovb?z
fu usvi-ul_ ui™-tv |- om; 0= |_iagbihg tadts

7iluusmivorustimzm] | v bmTiviouv.= AR JagdhbidiRyBériods have stretched to
[_; vil|lou bv mo| - ruo7t1lZom ubvh ou,pgngy "\Wtoglt.yv7 S$1:;7bm] bm|;um-2

ubvh7 Ot| u-[_;u7 b| bv |[_; viutl|tu-t phchm@mksbttbttb7b]«<:

A e =ubl-=v 7bv|jubOtZomvJjoJdbm~;v|l;m]|
|_suv -5 us-1_ 57 |5 v-ls lomlttvbom8y (1l ;v -] «:+’S 1o0lr-u;7 |0 «:usSKe:v
u;"s-tv |_-] suw o= tblb|;7 r-u|lm;uv 1b]|pRimevidukp m|

:Sb| orrou|tmbZ;v -v |_;bu rubl-u¢ loml;um: ou
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According to AVCA

of limited partners
1b|; bmviL1b;m

orrou|tmbz;v -v
primary concern

annual decline in exit-
u;t-1;7 [u-mv-12z

value between 2021
and 2023

year average holding
periods
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)]

-vv;| "-tf;v -m7 blrov; om;uotfv u;rouzm
-1_ o= |_;v; Cltu;v u;bm=oul;v r;ulofzomvmds g0itb]-Zomyv:
v;llou -v - 1-rb|-t |u-r: | |_; v-I; Z1;7 * ubvhyv
can mean that even a successful exitin local currency $_; =tm7-1;m|-t tblb|-Zom o= |_;v; -rruo-
may translate into a loss in hard currency due to theiroverreliance onan exitthat may never materialise
7;ru;lb-Zom: tfm7;u =-"0otu-0t; 1om7bZomv7 -m7 vo Ou
1clt; I-< %o;tt u;ttbu; bmvjutl;m|v |_-]| ri
| bv -tvo %oou|_ mozm] |_-| |_;v; 7;|raturning| \capiigl aumibg the investment lifecycle
[-ImbC;7 % _;m -]JubOtvbm;vv bv l1olou-4;7u|d _em ;b uot]_ - vbm]t; u;-tbv-Zom

-vv;| 1t-vv;v: m v;1l|louv tbh; Cm|;1l-Ttlb)]<;Sbt=0tbttb7-2m] vjutl|tu;v vi1_ -
bv lou; 7;Cm;7 -m7 ;v|-0tbv_;77 -vOuvrB7Chu-afd|;7 u;7;;l-0t; ;ttb|<«<7 |I;EE-mb
=u;tt;m|tc t;-7v |o -1ttbvbZom 0« - Jtm0@-turkie¢|y low; 7b| o@;u ru;lbv;tc | _bv -0b
-m .

e I mtT;J0-v;7 Caswmb;r-<I;m|v |o
JubOtvbm;vv bm™;v|l;m|v bm ];m;u-t7 -m7C$wba;-ud,om:y; o= Juovv u;";mt;v tmz
bm r-uzltt-u7 t-1h -m ;;ttb™-t;m] lo7;t:- Yub@tbbm7Zviktzrt; bv u;-1_;77 -tto%bm

-vv;|v -u; _;|l;uo];m;o0tv7 Oboto]bl-ttc \nvastdrg fo ieceup tapital as the enterprise

tol-zomJvr;1bC17 I;-mbm] - vti11l;vv=%itm;8b|;vol:m_:

u;ttbu;v Cm7bm] - Ot<;u bm]|;u;v|;7 bmR4¢degmakle 2quity puovides the investor with

luor ou ";uzl-t -m7 bm |_-| r-uzlftt-preférred shares structured with contractual

% b|_bm - m-uuo% ;Sb| % bm70%: u;7;lrzom ub]_|v Jub]l;u;7 O< r;u=oul-ml
Ibt;vijom;v ou z1;J0-v;7 vl _ ;7ft;v:

)_-]=v lou; bm -JubOtftvbm;vv -77b&diszaanizd behiand private credit structures

lomv|u-bm|v o[;m ;Sbv| % _bl_ -u; u-u-mx Oso7;mB@]mn? % b|_ -louzvbm] rubmilb

ol _;u -vv;| 1t-vv;v: ou bmv|-m1l;7 =1 mcadh-swdepnedhanisims that return capital

|[<rbl-tt< %o-b|] =ou - l-uh;| %obm70% % _tupJuidvbome <« vijutl|fubm] %-uu-m|v

-u; _b]l_ -m7 bm|;u;v| u-|;v -u; to% 0;=0%-47 ;Bmvit¢Jojwv 1-m v;1tu; - O-v;tbm; ;S

I-Sblbv; u;|tfumv om ;Sb|: 0% ;" ;u7 bm -w& ttwhp-owbbrmywol; trvb7;:

;m-buoml;m|7 ]JtoO-t 1ollo7b|< rubl;v7 bmrt| lov]

v_olhv7 Ot<;u -"-bt-Obtb|<«7 _-u”;v| lolt;vikmviiftEZotnbltc bm~™;vjouv lomvb7;ubr

Vv_b[v I-< -tvo _-"; - 7;|;ulbmbm] ;@;1{Job0®ebmfjvy7 |_; v|u-|;]bl to]lbl bv v]u-

Zlbm] -m7 =;-vbObtb|< o= - v-t;: 1-rb|-t7 ou -| t;-v| - rouzom o= b|7 m;;7

bmilu;l;m|-ttc -m7 mo| ;mZu;t< om ;Sb|: $_

=tu|_;u 7bviomm;1| ;Sbv|v O0;|%=tm7 kt}ztomu;l-bm -,u-12";7 01| bttbtthb

I;] _o7o0to]lb;v: ub™-|; ;ttb|]« =tm7v |<tomimtyyrda|virru;vv 1-rb|-t Yo%oV:

tfvbm] (v7 o[;m tvbm] 7bvlioitm]|;7 1-v_ Yo% lo7;tv

0-v;7 om orzl-t <b;t7v: 0% ;" ;u7 |u-7Fudd managgrsnwiho design instruments with built-

|[lo _;-"bt< 7bvliotm| =ou %o;-|_;u ubvihi tm¥o?7b|uitllltumbviv 1-m vblmbC1l-m]|t«
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